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amount of the surplus which had accrued during the seven
years' administration, and which ought to have been
handed to the Nizam. When the arrear charges were
discovered in 1865 the accounts had to be readjusted,
and the opening year of 1861-62 shows a minus balance
of Rs. 3,577,440. This, however, was adjusted by credit-
ing against it the total surplus carried in the previous
year. However, the administration of the province was
carried out in a fairly economical manner. Only one
lakh was spent on public works, nine lakhs on civil
administration, and 24 lakhs on the Contingent, leaving
an actual surplus of five lakhs.

The revenue went on rapidly increasing, and each
year the surplus continued to grow, but still no actual
money was paid over to the Nizam until the year 1867-8,
when the surplus showed an accumulated balance of
twenty lakhs unpaid, i.e., when in 1874-5 a regular
annual surplus first began to be paid, there was an
accumulated unpaid balance of about 50 lakhs of rupees.
Hence, for over 20 years, the British Government had
accumulated sums varying from 20 to 50 lakhs of rupees,
for which no interest was paid and which the Nizam
could not touch. This money nearly corresponds with
the amount of the alleged debt due by the Nizam, when
he .assigned the districts in 1853. The actual amount
in 1895 was Rs. 4,202,262. These figures are in round
numbers.

As the years progressed the surplus of revenue over
expenditure showed a remarkable tendency to, shrink.
In 1891-2 it was nearly 12 lakhs; then ;|; then 7^ ;
then 5 ; then 2 lakhs ; then, in 1896, 6 lakhs. Hence,
the fact remains that, when the revenue was 73 lakhs
twenty years before, there was a surplus of 13 lakhs,
but subsequently, when the revenue amounted in round